COMMITTEE ON CAPITAL MARKETS REGULATION

January 31, 2014

Department of the Treasury

Office of the Comptroller of the Currency

400 7th Street SW, Suite 3E-218, Mail Stop 9W-11
Washington, DC 20219

Attn: Legislative and Regulatory Activities Division
Docket ID OCC-2013-0016

Board of Governors of the Federal Reserve System
20th Street and Constitution Avenue NW
Washington, DC 20551

Attn: Robert deV. Frierson, Secretary

Docket No. R-1466

Federal Deposit Insurance Corporation
550 17th Street, NW

Washington, DC 20429

Attn: Comments / Legal ESS

Robert E. Feldman, Executive Secretary
RIN No. 3064-AE04

VIA ELECTRONIC MAIL: regs.comments@federalreserve.gov, comments@fdic.gov:
regs.comments(@occ.treas.gov

Re: Liquidity Coverage Ratio: Liquidity Risk Measurement, Standards, and Monitoring, 78 Fed.
Reg. 71,818 (the “Proposed Rule™)

Dear Sir or Madam:

The Committee on Capital Markets Regulation (the “Committee™) is grateful for the
opportunity to comment on the Proposed Rule.' released jointly by the Board of Governors of the
Federal Reserve System (the “Board™), the Federal Deposit Insurance Corporation (the “FDIC”),
and the Office of the Comptroller of the Currency (the “OCC,” and together with the Board and
the FDIC, the “Agencies™).

Founded in 2006, the Committee is dedicated to enhancing the competitiveness of U.S.
capital markets and ensuring the stability of the U.S. financial system. Our membership includes
thirty-three leaders drawn from the finance, investment, business, law, accounting, and academic
communities. The Committee is chaired jointly by R. Glenn Hubbard (Dean, Columbia Business
School) and John L. Thornton (Chairman, The Brookings Institution) and directed by Hal S. Scott
(Nomura Professor and Director of the Program on International Financial Systems, Harvard Law
School). The Committee is an independent and nonpartisan 501(c)(3) research organization,
financed by contributions from individuals, foundations, and corporations.

' Liquidity Coverage Ratio: Liquidity Risk Measurement, Standards, and Monitoring, 78 Fed.
Reg. 71,818 (proposed Nov. 29, 2013).
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requirements.”’

The Proposed Rule is thus substantially more stringent than the Basel III LCR and
European Proposal and does not include any empirical basis to support the divergences from
international standards. The Proposed Rule thus places covered organizations at a decided
competitive disadvantage to their foreign counterparts, rendering covered organizations less able
to lend to U.S. consumers and businesses.

The Committee therefore recommends that the Agencies harmonize the Proposed Rule
with both the Basel III LCR and the European Proposal.

* * *

Thank you very much for your consideration of the Committee’s position. Should you
have any questions or concerns, please do not hesitate to contact the Committee’s Director, Prof.
Hal S. Scott (hscott@law.harvard.edu); its Executive Director of Research, C. Wallace DeWitt
(cwdewitt@capmktsreg.org); or John Gulliver, Research Fellow (jgulliver@capmktsreg.org), at
your convenience.

Respectfully submitted,

Bt Bl Wby Qref?m Lefe

R. Glenn Hubbard John L. Thornton
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